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Om) duly S| UIS6, a statement was: presented by) the Glannini Poundarion of 
erieultural) Meonomics, University of Califormia, to the Di recor ol Aaraculmine 
Hom wns (OS cAue Ou Calmiornia, ay a hearine on che Los Angeles mil} markotest,“ This 
Stavement indicated that ceconomic conditions warranted 0 buying orice Tor markeu 
Mowe Mes Ameeles, ef at leases 59 cents per pound of milk Zot. This conclusion 
Was arraved abt om Ghe basis of a comparison covcriug the period January, ae to 
Komi, 2956) (of market mili: prices in Los Angeles with (2) manufacturing milk 
Grade i mile prices in Tulare County and wholesale prices of 92 score Dubver in 


Los Angeoless (b) wholesale food pricos; and (c) the trend of wages of farm 
den) Colirornia.s 


Sanee April) 1956, however, several significont changes have vaken place 
moNpENees OL buGber, manutachuring milk’ inc eS Grade) vam die aaa Te leare ke sen 
Mages in Calitornigcn) and Oricos\ of feed, which appcar to justify oan iImencas 
buying prices of market milk in Los Angoles above the So ecnts mentioned) aay iuhie 
report. 

Buveer and Manuracturing Milk Prices.-- Tho average monthly wholesale 
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DELCeOL G2 Score butter in OE iageles Tneroused) irom) ol) Cones a pound jain Wmamle 
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ISOM BOvoo cenus tie july, amd) during the first tem days of August averaged (S769 


Cemus, a Pound. This represents an imercasec) of 
Mor and che finsh days of ueuste Buying or 
itileare County diercased from 45,0 conts 2 powid of milk fae in April Co) 50675 
Camus ad | Ui. OSa. am anerceasc) Ol S/S CCItS. TRC) Price) Ol oigo \COmus aK 
DoGrer i simnavocained | for tho balanco or the momth of Aucust, ‘buying prices) of 


600 comnts a pound of bubtcr peuicer 
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MmoanuLacturing milk will provably average around 92.0 ccrits a vound of milk fat, 
MM MNEReAse) SaMee|| Apri off Contss, Tho) buying oriec Lor Grade A ion qa Cohere 
evorages about 9 Conts Hee Tne) Chey Of Manuractun ies mai tis) asd ceased) from 


BORO Keewus) a pound On wmIlke tat i korit, 1936)" Co So. fo im | July, 1936. Lhe | aarciary 
buyine) peaec) for Grade \imilk) during) iugus® will probably arerage around 57 \cconts 
ayoouad) Ol malik’ fab (table 1). 


General economic Conditions influonciue tho supply and demand for butcor 
Meche W@used States Amdicave thay wiolosalo prices of 92 score butuer in Los 
ee Sima ll averacc) over So Cents) during the oalance of the curren’ yeor. 


Farm wages in California averaged $60.00 per month (without board) clan 
Semvianay.) @OSoe | GOuQoO) dua Nord) bess and $65.00 im July, 192632-an 3 asa Chia Okousyle) Op 
Hee) Monta Ore aneroase (on noariy Sel Pen, Ceit. | The trond Cf Sar wages ngs 
been) Stcadiiy upward since Aprit, 1935, Indications arc that the peak of frum 
Wases as mob yeu been reiched. 
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\l- Paver Me Wie iP nUCGi ae rors ie Sie Wosy ce olles i mmilis \mamleo be Um iniorcs titan 
of California, Giammini Foumdation Mimoographcd Report No. 48. 1956. 
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Feed Pricess-- The wholesale price of a composite fecd ration in Los 
imrcles was elodgo per tom im April’, 1956; $17.49 por ton in July, 1986; ond 
$18.78 per ton during the first ten days of August, 1936. This reprosents on 
iereise potween) April end August, 1936, of $2.82 per ton, or an inerease of 
Moelle Pen) Ceili. 


in Nora), POS6. sa pound of moarkct milk in Los Angeles. would purchase 65,6 
pounds of composite feed ration at wholesale prices; in July only 60.6 pounds. 
In) August (first ten days) the buying power was 62.8 pounds in spite of the 
MICTEN Te ai DUy IIe prauce Ob markes milk crom 6240 to 59.0 cents per pound, of 
mill fag (table 2). 


iG seems amprobable that feed prices willl decline greatly during the 
balance of 1936 from the level reached in August. 


Buying Prices for Market Milk.-- On the assumption that prices of feed, 
of wages, and prices of butter do not decline greatly below the levels rcachod 
im Wveust i durane the balance of the current year a buying price for market milk 
in Los Angeles of between 64 and 67 cents per pound of milk fat would appeur to 
be cconomically justified. 
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TABLE 1 


Wholesale Prices of 92 Score Butter at Los Angeles and 
Buying Prices of Milk in Los Angeles and in Tulare County 
(April, 1936-August 10, 1936) 


Increase since April, 19356 
Market Manufac- Manurace | | 
milk in turing Grade A turing | Grade J. 
Los nialale ala msi kes a i hpranlatl Waniath et mide 2 


Angeles Tulare Tulare Tulare Tulare 





* Estimated. 
Sources of data; 
Colse 1, 2, and 3: Based on data supplied by Martin H. Blank. 
Col, 4: Federal-State Market News Service. Daily butter reperts in 
Los Angeles, 
TABLE 2 


Buying Power of Market Milk in Terms of Feed 


(Moma OSG cao: Mugs O56) 









Number of pounds of 
feed purchasable with 
one pound of milk fat 
(on wholesale basis) 





Buying price | Wholesale price 
Obi) cialis anlage of dairy feed at 
in market milk Los Angeles 
at Los Angeles 






















































cents dollars cents pounds 
per pound per ton per pound 
Nora. 525 15.91 0,30 6566 
May 5240 Ie) 5 She) 0,80 65.6 
June 5ae0 16601 0.80 65.6 
July D260 17.49 Ga87 6065 
August SOO 18.78 0.94 62.8 


Sources of data: 


Cols, 2 and 3: As in table 8 of Los Angeles report. 


Vole 43 Cols 2 divided by col, oS. 
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